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The Budget Deficit and National Debt and How they Re Reflected in the US
A budget deficit occurs when a country has significant spending that is greater than the planned revenue they have received for a specific period. This practice is done annually (Schaefer, 2019). The national debt on a government level is the total accumulation of the annual deficit. Both national debt and budget deficit have a connection in the sense that the debt affects the budget because the government debts are derived from the total accumulation of every year’s deficit. This paper therefore explores the concepts of Budget Deficit and National Debt and Shows how they are reflected in the United States of America.
The United States debt is reflected in how much the administration has borrowed over its history. The government owes its debt through its treasury bills, notes, and bonds. The federal government’s debt is held mostly by the United States’ banks, insurance companies, foreign governments, and the local governments. According to Schaefer, (2019) about a third of the US government debt is from the social funds, while the other two-thirds is debt from the public. The United States’ deficit occurs when the amount the government has collected in terms of revenue through taxes and other collections is less compared to the amount that they have loaned out. This means the country goes into a deficit once its expenditure surpasses its recorded revenues. Therefore, the government needs to borrow more money so that it can make up the deficit that may have occurred in their budget (Aliabadi, Dorestani & Abdyldaeva, 2011). As such, the government cannot sustain its budget because of the deficit arising from the difference in the expenditure and the revenues collected. The way for dealing with the budget deficit is to borrow gain more through treasury bills and bonds.
The national debt has accumulated due to the excessive government borrowing from the various institutions. The gap, however, has been blamed on the unwarranted government spending.  For instance, the united stated war on terror brought a huge subject deficit in the country; this is because it added a $2.4 trillion deficit due to their overseas operation. As a result of this, the United States defense spending increased and the debt increased for the country to a record of $885 billion by the end of 2012 (Burdekin & Langdana, 2015).
Tax cuts have also influenced an increase of the government budget deficit, the immediate reduction of the tax cuts ultimately reduces the revenues for every dollar cut from the individual (Burdekin & Langdana, 2015). The tax cuts reduce an individual income rate, business taxes, and corporate taxes. This reduction automatically reduces the amount of revenue the government will receive. Therefore, for the government to fulfill all their development, they have to borrow funds from various sectors so that they can reduce the deficit. 
In summary, the United States’ budget deficit is not an immediate emergency. This is because, over the years, it has been handled economically, and this makes their spending create an excellent economy. As for government debt, the country debt has not exceeded its tipping point. Therefore, it does not slow the economy and with its economy growing, it makes it possible for the government to pay all its debts even though it continuously borrows to meet the budget deficits.
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